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Over the last few months, tyre stocks have corrected sharply (~12-32%) from
recent peaks on concerns around demand slowdown and sharp margin pressure
from elevated crude and rubber prices. While near-term margins (H1 subdued,
with Q1, the bottom quarter) will remain under stress, we believe the market is
undermining the sharp recovery in the industry's earnings cycle. We remain
constructive on the tyres space, supported by a confluence of factors: 1) sustained
strong replacement demand triggered by GST cuts; 2) strong recovery in OEM
demand; 3) pricing discipline with ~8-9% cumulative price hikes taken by the
industry over the past 3-4M aided by tight demand-supply dynamics; 4) peaking
of the RM basket with crude reverting to earlier levels; and 5) sharp valuation
correction (Exhibit 2-7). We raise FY28E EPS by ~17-28% and lift our TPs to Rs550
(from Rs425) for Apollo Tyres (16x FY28E PER), Rs4,500 (vs Rs3,600) for CEAT
(18x FY28E PER vs 20x earlier), and Rs650 (from Rs550) for JK Tyre (14x FY28E
PER), driven by strong demand and improved pricing outlook. We upgrade
Apollo/CEAT to BUY from Add/Reduce and reiterate BUY on JK Tyre, owing to
increased confidence in recovery of industry earnings amid a stronger
demand/pricing environment.

Sharp demand surge with limited capacities to help sustain pricing/margins
Underlying auto demand recovered in Jun-26 (strong growth in wholesale dispatches and
Vahan retail registrations) after a lull in Apr/May due to the West Asia crisis. This momentum
is also visible in tyres, which has seen a sharp demand uptick across segments triggered by
GST cuts. This is visible in Q4 TBR/OEM industry revenue growth accelerating to ~16/17%
yoy (H1FY26: ~4/9%). PCR/replacement/export revenue grew ~8/14/8% yoy in Q4FY26
(H1: ~8/10/-0.3%).

Demand-supply dynamics tightening; capacity addition largely back ended

The ongoing demand recovery has pushed industry utilization to ~85-90%, with asset turns
expected to reach an 8Y high by FY28E. While leading players have announced both
greenfield and brownfield expansions, the bulk of incremental capacity is scheduled to come
onstream only toward FY28/FY29. Consequently, the near-term supply-demand balance is
expected to remain favorable, allowing manufacturers to retain pricing discipline while
simultaneously investing for long-term growth.

Near-term margins remain under pressure; H2 recovery in sight

RM inflation (mainly natural rubber) is expected to weigh on H1FY27 profitability, with Q1
likely the bottom quarter. However, pricing actions across the industry remain encouraging,
with most manufacturers already implementing ~8-9% price hikes over the past 3-4M and
considering another round in Q2FY27. Additionally, the recent correction in crude prices
(indexed RM basket down 7% vs Q1FY27 peak), if sustained, coupled with domestic rubber
nearing its peak, should drive gradual margin normalization through H2FY27E. Importantly,
while the indexed RM basket has reverted to levels seen 3-4Y ago, gross margins remain
structurally higher vs historical averages, indicating improved pricing discipline, product mix,
and operating efficiency among tyre manufacturers.

Upgrade earnings for the industry; JK Tyre best placed to play this cycle

We are constructive on the tyres space as underlying replacement demand remains robust
(per checks), supported by a continued strong growth outlook (robust recovery in OEM
demand in June-26), pricing discipline with the tyre industry undertaking ~8-9% price hikes
over the past 3-4M aided by tight industry demand-supply dynamics, and a correction in the
RM basket. Accordingly, we raise FY28E EPS by ~17-28% and lift our TPs to Rs550 (from
Rs425) for Apollo Tyres (16x FY28E PER), Rs4,500 (vs Rs3,600) for CEAT (18x FY28E PER
vs 20x earlier), and Rs650 (from Rs550) for JK Tyre (14x FY28E PER), driven by a stronger
demand and improved pricing outlook. This translates into FY26-28E revenue/EBITDA/PAT
CAGR of ~14/16/9% for our tyre universe. We upgrade Apollo Tyres to BUY (from Add),
where we believe its strong TBR exposure, improving dynamics in the EU, and closure of the
Enschede plant should support a meaningful recovery in EU profitability from H2. We also
upgrade CEAT to BUY (from Reduce) as our earlier concerns around demand moderation and
prolonged margin pressure have materially reduced. JK Tyre continues to remain our top
pick (BUY) within the tyres space, led by its industry-leading TBR exposure (58% of India
revenue), improving competitive positioning, ROE/ROCE of ~15-17% over FY26-28E, and
an attractive valuation discount of ~59% to CEAT on 1YF P/E. Robust demand, disciplined
industry pricing, and an improving RM outlook underpin our revised EPS estimates and BUY
ratings.
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Exhibit 1: Over the past few months, tyre stocks have corrected ~12-32% from their peaks

Tyre players CMP (Rs) Correction (%)
Peak over past
few months Today
CEAT 4,302 3,799 -11.7%
JK 605 413 -31.7%
Apollo 538 448 -16.7%

Source: Bloomberg, Emkay Research

Exhibit 2: JK tyre trades at ~57% discount vs recent historical
peaks and below its LTA...

JK Tyre PER (x) valuation band
5Y Average P/E (x)

Exhibit 3: ...while on PB valuation band, it trades at a 43%
discount to its recent peak, slightly above its LTA
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Exhibit 4: Apollo tyre trades at ~38% discount vs recent Exhibit 5: ..while on PB valuation band, the stock trades at ~30%
historical peaks (on PER) and slightly above its LTA... discount to its recent peaks and below LTA
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historical Exhibit 7: ...while on PB valuation band, CEAT trades at 13%

Exhibit 6: CEAT trades at ~17% discount vs recent
peaks and at its LTA...
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Exhibit 8: We lift our TPs by ~17/24/28% for JK/CEAT/APTY and upgrade our ratings to BUY across players reflecting a much stronger
earnings outlook, supported by resilient demand, disciplined pricing, and a favorable demand-supply environment

CMP Mar-28E Mar-28E

Tyre players (Rs) New old TP Change (%)| EPS change (%) Mar-28E PER (x) EV/EBITDA(x) EV/Sales (x)
TP (Rs) Rating Upside (%) TP (Rs) Rating FY27E FY28E

CEAT 3,802| 4,500 BUY 18 3,600 REDUCE 25 (7.2) 23.5 14.0 6.5 0.9
JK Tyre 410 650  BUY 59 550  BUY 18 (4.3) 17.4 8.5 6.0 0.8
Apollo Tyre 455 550  BUY 21 425  ADD 29 20.9 28.1 12.2 6.0 0.9
Source: Company, Emkay Research
Exhibit 9: We build in ~14%/16% /9% revenue/EBITDA/PAT CAGR for our tyre universe over FY26-28E
Rs mn Revenue Revenue CAGR (%) EBITDA EBITDA CAGR (%) PAT PAT CAGR (%)
(Consolidated) FY26  FY27E FY28E Over FY26-28E| FY26 FY27E FY28E Over FY26-28E FY26 FY27E FY28E|Over FY26-28E
CEAT 156,780 184,071 208,263 15.3| 20,472 21,658 27,619 16.2| 7,693 7,141 10,967 19.4
JK Tyre 163,267 187,771 211,873 13.9| 20,314 21,596 28,346 18.1| 9,217 9,726 14,077 23.6
Apollo Tyre 284,706 326,371 360,734 12.6| 41,432 42,788 54,997 15.2| 24,059 15,983 23,312 (1.6)
Total 604,753 698,213 780,870 13.6( 82,218 86,042 110,961 16.2| 40,969 32,850 48,357 8.6
Source: Company, Emkay Research
Exhibit 10: June-26 saw a strong rebound in retail volumes across players after a lull in Apr/May-26
VELE FEER Jun-25 Jul-25  Aug-25 Sep-25  Oct-25 Nov-25 Dec-25 Jan-26 Feb-26 Mar-26  Apr-26 May-26  Jun-26
(no of units)
2W 1,508,327 1,417,719 1,432,462 1,345,065 3,239,745 2,644,370 1,391,324 1,922,525 1,768,622 2,025,467 1,987,212 1,859,559 1,826,386
PV 323,336 352,724 349,889 327,497 594,065 417,679 404,755 549,309 421,756 475,413 435,861 418,206 410,268
3w 103,942 115,072 112,425 108,318 135,790 137,535 130,179 130,346 120,500 112,815 109,995 114,934 127,107
MHCV 22,981 24,447 22,887 23,441 31,408 32,782 30,782 39,282 39,702 39,575 38,970 28,803 27,575
Lcv 47,078 48,705 48,928 47,043 79,849 64,232 55,374 71,807 63,136 63,331 57,607 53,266 60,785
Tractors 79,444 90,652 85,919 65,837 75,017 138,906 116,192 115,757 91,318 84,368 76,902 84,697 105,001
Growth
yoy (%) Jun-25 Jul-25 Aug-25 Sep-25 Oct-25 Nov-25 Dec-25 Jan-26 Feb-26 Mar-26 Apr-26 May-26 Jun-26
2Ws 5.0 (6.4) 2.5 6.6 51.7 (2.6) 10.6 20.8 25.4 28.9 13.5 8.4 21.1
PVs 5.2 1.4 4.0 9.8 14.7 18.7 29.3 9.3 28.7 26.5 13.4 26.7 26.9
3Ws 6.0 0.1 3.1 (2.0) 6.6 21.8 34.9 18.5 23.9 10.1 7.3 6.9 22.3
MHCVs (0.2) (4.2) (0.7) (4.0) 1.8 23.8 28.5 21.2 40.0 27.3 15.6 10.9 20.0
LCVs 9.1 (0.2) 8.0 4.0 29.7 19.7 21.7 16.7 28.0 14.9 21.7 14.2 29.1
Tractors 8.2 10.6 29.3 3.5 14.4 69.3 15.4 22.6 37.0 12.8 24.7 15.6 32.2
Source: Company, Emkay Research
Exhibit 11: Retail-to-wholesale ratio has remained supportive at >95% during Q1FY26 across the pack
Retails as % of
TR o e Q1FY26 Q2FY26 Q3FY26 Q4FY26 FY26 Q1FY27
MHCVs 95 74 81 82 83 97
Total CVs 95 80 88 86 87 92
2Ws 106 71 128 98 101 98
PVs 80 81 108 103 94 95

Source: Company, Vahan, Emkay Research
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Exhibit 12: There has also been a sharp surge in demand for the tyre industry across all channels triggered by GST cuts

Growth yoy (%)

mFY23 ®WFY24 ®mQ1FY25 mQ2FY25 mQ3FY25 mQ4FY25 Q1FY26 mQ2FY26 Q3FY26 Q4FY26
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OEM Replacement Exports

Source: Company, Emkay Research; Note - the industry is represented by MRF, CEAT, APTY, and JKI

Exhibit 13: The TBR segment particularly has seen a sharp Exhibit 14: ... with PCR segment also seeing sustained growth
uptick...
Industry TBR segment revenue growth yoy (%)
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by MRF, CEAT, APTY and JKI by MRF, CEAT, APTY, and JKI
Exhibit 15: MHCV production growth has been healthy... Exhibit 16: ...while PV production has also seen as uptick in
growth in Q1FY27 owing to small car recovery after GST cuts
MHCV industry production volume growth yoy Pv industry production volume growth yoy (%)
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production growth is computed taking TMCV and AL as proxy for the growth is computed taking MSIL, M&M, TMPV, and HMIL as proxy for
industry. the industry.
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Exhibit 17: While domestic rubber inflation appears close to Exhibit 18: ...crude has seen a massive correction amid easing

peak... macros...
Domestic Rubber (Rs/kg) 135 Crude (USD/bbl)
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Exhibit 19: ...which in turn has led to a 7% dip of the indexed RM basket spot prices vs Q1FY27
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Source: Bloomberg, Emkay Research
Exhibit 20: Tyre players are already operating at optimum utilization of ~85-90%
Company |Category/plant Current capacity utilization |Source
CEAT Overall ~80% to 85% Q3FY26 earnings call
Consolidated >85%
JKI India 90% Q3FY26 earnings call
Radial category >95%
India ~85%
APTY 4FY26 IP
Europe ~93% Q
Source: Company, Emkay Research
Exhibit 21: Bulk of the newly announced capacities would only come on stream by the end of FY28/FY29
Capex Existing capacity - P Increase in capacity |Capacity Completion
AEVER (Rs mn) Category (mnpa tyres) (CE ey UHITEEIET (mnpa tyres) addition (%) expected by SEEE
5,800 (FY27
re PCR - 7.1 PCR - 82% PCR - 3.7 PCR - 52% .
APTY |guided at PCR and TBR TBR - 1.6 TBR - 89% TBR - 1.3 TBR - 82% End of FY29 Link
Rs3,500mn)
PCR - 5%
11,310 TBR - 8%
A PCR - 15.0 . PCR- 0.8
skr  |(@dditional \pep rpp ASLTR [TER - 5.0 URETE = G0 TBR - 0.4 AEILITR = 257% End of FY28 Link
~Rs50bn ASLTR - 0.4 Radial - >90% ASLTR - 0.1 (additional capex to
over FY27-29) . . increase TBR/PCR
capacity by 24%)
4,500 PCR PCR - 7.0 80% 2.5 35% End of FY27 Link
CEAT
PCR - 9.5 80% (ex 2.5mnpa .
13,140 PCR (2.5 is WIP) under implementation) 3.5 36% End of FY28 Link
Source: Company, Emkay Research
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Exhibit 22: Tyre players have announced fresh capex to capitalize on the demand investment over the coming 3-4Y

Player Commentary Who said this? Source
“Indian tyre industry is witnessing a strong demand across segments. In order to capitalize on the Anshuman
IK Tyre significant market opportunities, the company has decided to further expand its capacities across Singhania. Managin Link
Y TBR, ASLTR and PCR categories through expansions at various locations. This will increase our overall Dirgctor ! ging  Link
capacity by nearly 7%.”
"Our current capacity utilisation level in India are in the high 80s, and given our growth expectations
for the near future, as seen by the current demand momentum, we would start hitting capacity Gaurav Kumar, Chief
Apollo Tyres .~ ..~ ; . o . ’ . ) Link
limitations soon, and hence it was prudent for us to plan investments in our core categories for the Financial Officer
next 3-4Y.”
“For FY27, we have outlined a CapEx of INR 35 billion, with nearly 80% towards growth and
Apollo Tyres capacity expansion projects...close to INR 3,000 crores out of the INR 3,500 crores would be in Gaurav Kumar, Chief Link
P Y India, where we are expanding capacity both in truck and car tyres. In Europe, in the Hungary plant, Financial Officer =
there is only a passenger car tyre expansion, which is also already well underway.”
"What we announced in the month of July was taking our capacity to about 30K tires/day. And that is under
implementation. We hope to complete that execution in the coming financial year, by quarter 3 or quarter .
Gz 4 of coming financial year. This 30K-40K tires is over and above that, which will get completed el Sblel, G0 Lk
maybe a year late.”
"Our capacity utilization is on the higher side right now in 85% to 90% range across the categories.
CEAT Looking at the current situation in quarter 1, we are going with mandatory capex, about maybe INR200 Arnab Banerjee, MD Link

crores to INR250 crores. For our growth capex plus our normal capex, we need about INR1,300
crores to INR1,400 crores capex during the year.”

Source: Company, Emkay Research
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CEAT: Recent interview with Arnab Banerjee (link)

Q: Brent crude has corrected recently. How much relief does this provide and how quickly does it flow
through to margins?

B The benefit from lower crude prices will not be immediate.

B RM procurement is already covered through July and largely into August, limiting any near-term
benefit. Moreover, crude is only one component of the raw material basket. Natural rubber prices remain
elevated with no meaningful signs of softening.

®  Overall, the management expects RM inflation to persist through Q2FY27, implying limited respite during
H1FY27. The current RM basket remains ~25% higher vs March exit price, which is expected to continue
exerting significant pressure on margins.

Q: How much of the raw material inflation has been passed on through price hikes?

® In the replacement market, price hikes implemented so far have been inadequate to fully offset cost
inflation. Another ~3-49%b6 price increase is planned over the next 15-20 days.

® In the OEM segment, pricing is indexed to RM costs, resulting in double-digit price increases effective
from 1-July-26.

® In the international business, where orders are booked 30-45 days in advance, pass-through is also
delayed. The management plans ~3-4% price hike in overseas aftermarket markets over the coming
weeks.
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B The company is likely to continue taking calibrated price increases through the July-September period. :
1

Q: Vehicle registrations remain strong. How is demand shaping up across OEM and replacement markets? :
1

®  Replacement market: Q2 is seasonally softer due to the monsoon. Given cumulative price increases of :
+10% by the end of Q1, some moderation in replacement demand vs Q1 is possible. However, demand :
remains considerably stronger than the levels witnessed during Q3 and Q4 of last year. :
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B OEM business: Demand continues to be robust across categories, with ~20-30% growth visible across
2Ws, PVs, and TBR tyres.

® International business: Demand remains healthy across most regions, except for parts of the Middle East.
The key challenge is margin management rather than demand generation.

Q: Despite near-term uncertainty, how does management view CEAT's long-term growth outlook through
Vision 2031?

B Domestic tyre demand continues to be supported by low vehicle penetration, favorable macroeconomic
growth, and the broader Viksit Bharat theme.

B While the next 4-6 quarters may remain challenging, the management views this as only a small portion
of the overall growth journey toward 2031.

m Internationally, CEAT believes it has established a strong value proposition across several categories including
speciality tyres, OHT, and TBR tyres.

B These businesses are structurally more profitable than the traditional replacement business.
Q: What is the current capacity utilization and capex strategy?

B Capacity utilization remains high across manufacturing facilities, generally operating in the high-80% to
+90% range across major product categories.

®  CEAT continues to expand through brownfield capacity additions, including expansion of the Nagpur
plant for 2Ws tyres, expansion of the Chennai facility for PVs and TBR tyres, and expansion of Ambernath
for off-highway and farm tyres.

e Management indicated that no major greenfield capacity additions are planned in the near future.

r

Emkay Research is also available on www.emkayglobal.com and Bloomberg EMKAY<GO>.Please refer to the last page of the report on Restrictions on Distribution. In Singapore, this research report or research
analyses may only be distributed to Institutional Investors, Expert Investors or Accredited Investors as defined in the Securities and Futures Act, Chapter 289 of Singapore.
July 06, 2026 | 7


http://www.emkayglobal.com/
https://www.youtube.com/watch?v=J46tlIbiB14

India Equity Research | Sector Report

Exhibit 23: Across the board, ~8-10% price hikes have been implemented with additional hikes (similar quantum) guided to offset the RM
drag as highlighted by CEAT as well

Company

Domestic / Replacement

OEM

Exports / International

Key commentary from
Q4FY26 concall/recent
interviews

JK Tyre

CEAT

Apollo Tyres

~5-6% price hike implemented
in Apr-26; additional 5-6%
under evaluation for Q1

~5-6% already implemented;
additional ~5-6% to be rolled
out in a staggered manner (per
Q4FY26 guidance); further ~3-
4% hike expected

6-8% cumulative price hike in
Q1 (3-5% already taken in Apr-
26); further hikes guided to
offset cost pressures

na

Single-digit hike effective Apr-
26; larger indexed (double-digit)
hike expected from 1-Jul-26

5-7% price hike undertaken

30-45-day order book cycle
delaying pass-through; pricing
expected to normalize as existing
orders are executed

Europe: Only ~2% price hike
implemented so far despite low-
to-mid teens RM inflation,
reflecting relatively lower pricing
power (price taker in EU)

Multiple rounds of price hikes
within a short period highlight
proactive pricing actions to offset
RM inflation

Only ~5% of RM inflation has
recovered so far; RM basket is
still +25% above Mar-26 exit
level. H1FY27 is likely to remain
margin challenged despite pricing
actions

India RM costs up mid-to-high
teens QoQ in Q1; limited pricing
power in Europe remains a
relative drag on margins

Source: Company, Emkay Research

Exhibit 24: Asset turns would also be at a 8Y high by FY28; it may not revert to the earlier highs as the underlying cost of capex has also
risen due to inflation

Gross

;i:se;: FY14 FY15 FY16 FY17 FY18 FY19 FY20 FY21 FY22 FY23 FY24 FY25 FY26 FY27E FY28E
turnover

Industry 1.7 1.6 1.3 1.2 1.0 1.1 0.8 0.8 0.9 1.0 1.0 1.0 1.0 1.1 1.1
JKI 1.6 1.5 1.1 0.9 0.9 1.1 0.9 0.9 1.1 1.3 1.3 1.2 1.2 1.3 1.3
CEAT 2.4 2.4 2.6 2.1 2.0 1.9 1.4 1.3 1.4 1.4 1.4 1.3 1.3 1.3 1.4
APTY 1.5 1.5 1.2 1.1 0.9 0.9 0.7 0.6 0.7 0.8 0.8 0.8 0.9 0.9 0.9
Net

;i;(se:t FY14 FY15 FY16 FY17 FY18 FY19 FY20 FY21 FY22 FY23 FY24 FY25 FY26 FY27E FY28E
turnover

Industry 3.2 3.1 2.3 1.9 1.5 1.7 1.2 1.2 1.4 1.7 1.7 1.8 1.9 1.9 2.1
JKI 2.8 2.7 1.8 1.3 1.3 1.7 1.4 1.5 1.9 2.3 2.2 2.2 2.3 2.2 2.2
CEAT 3.5 3.6 2.7 2.4 2.3 2.2 1.6 1.6 1.8 1.9 1.9 1.9 1.9 2.0 2.1
APTY 3.2 3.2 2.5 2.2 1.5 1.5 1.1 1.0 1.2 1.4 1.5 1.6 1.7 1.8 1.9

Source: Company, Emkay Research; Note: These ratios are on consolidated basis; the industry is represented by CEAT, APTY, and JKI

Exhibit 25: While the indexed RM basket is at the levels seen 3-4Y ago, the industry gross margins are considerably higher indicating a
gradual de-linking of industry profitability from the underlying RM prices

mmmmm Indexed RM Basket (x)

= Industry Gross margin (%) - RHS

180 4 40.4 45.0
38.8 f0-10397 g 37.8 38.3 P85
160 1 36.1 36.3 35.4 35.5 - 40.0
34.3 . . b
140 A - 35.0
120 A - 30.0
100 - - 25.0
80 - - 20.0
60 - - 15.0
40 - - 10.0
20 A - 5.0
0 - - 0.0
N N N ~N [sg] [se] ™ (5] < < < < n n n n o) (o) O O
o o N N N N N o o N N N N N o o N N N N
> > > > > > > > > > > > > > > > > > > >
[T, [T [T [T [T [T w o [T [T [T [T [T [T [T [T [T [T [T [T
— o [se] < — o~ ™ < — o~ [s2] < — o~ (5] < — o~ ™ <
o o o o o o o o o o o o o o o o o o o o
Source: Bloomberg, Company, Emkay Research
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Exhibit 26: We revise our EPS estimates by ~17-28% in FY28E across the tyre pack owing to strong underlying replacement demand with
continued pricing discipline aided by tight industry demand-supply dynamics and correction in the RM basket

Apollo Tyres FY26 FY27E FY28E

Consolidated (Rs mn) Actual % yoy Earlier Revised % Change % yoy Earlier Revised % Change % yoy
Revenue 284,706 9.0 320,022 326,371 2.0 14.6 353,669 360,734 2.0 10.5
EBITDA 41,432 16.0 39,502 42,788 8.3 3.3 47,964 54,997 14.7 28.5
EBITDAM (%) 14.6 88.1 12.3 13.1 77bps (144) bps 13.6 15.2 168bps 214bps
APAT 24,059 86.5 13,218 15,983 20.9 (33.6) 18,203 23,312 28.1 45.9
EPS (Rs) 37.9 86.5 20.8 25.2 20.9 (33.6) 28.7 36.7 28.1 45.9
CEAT FY26 FY27E FY28E

Consolidated (Rs mn) Actual % yoy Earlier Revised % Change % yoy Earlier Revised % Change % yoy
Revenue 156,780 18.6 180,947 184,071 1.7 17.4 204,755 208,263 1.7 13.1
EBITDA 20,472 38.9 17,293 21,658 25.2 5.8 24,616 27,619 12.2 27.5
EBITDAM (%) 13.1 191bps 9.6 11.8 221bps (129) bps 12.0 13.3 124bps 150bps
APAT 7,693 53.2 4,044 7,141 76.6 (7.2) 8,880 10,967 23.5 53.6
EPS (Rs) 190.2 53.2 100.0 176.5 76.6 (7.2) 219.5 271.1 23.5 53.6
JK Tyres FY26 FY27E FY28E

Consolidated (Rs mn) Actuals % yoy Earlier Revised % Change % yoy Earlier Revised % Change % yoy
Revenue 163,267 11.1 186,242 187,771 0.8 15.0 208,219 211,873 1.8 12.8
EBITDA 20,314 27.1 22,055 21,596 (2.1) 6.3 25,907 28,346 9.4 31.3
EBITDAM (%) 12.4 156bps 11.8 11.5 (34) bps (94) bps 12.4 13.4 94bps 188bps
APAT 9,217 70.4 10,168 9,726 (4.3) 5.5 11,994 14,077 17.4 44.7
EPS (Rs) 32.0 61.9 35.3 33.7 (4.3) 5.5 41.6 48.8 17.4 44.7

Source: Company, Emkay Research
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Exhibit 27: Apollo Tyres: We build in 13% revenue and 15% EBITDA CAGR over FY26-28E; with -2% EPS CAGR owing to higher
depreciation/interest cost given a major Rs58 capex earmarked until FY28 (Rs35 bn in FY27 and balance in FY28)

Particulars (Rs mn) FY24 FY25 FY26 FY27E FY28E FY26-28E CAGR (%)

Standalone revenue (India) 175,393 181,736 198,162 227,151 252,773 13%
Growth YoY (%) 1.4 3.6 9.0 14.6 11.3

APMEA excluding India 3,153 3,671 3,900 4,329 4,806
Growth yoy (%) 90.1 16.4 6.3 11.0 11.0

APMEA total 178,546 185,407 202,063 231,480 257,579 13%
Growth yoy (%) 2.2 3.8 9.0 14.6 11.3

Europe 76,399 79,068 88,558 97,414 107,156 10%
Growth yoy (%) 4.7 3.5 12.0 10.0 10.0

Others 41,197 50,640 29,075 31,982 35,180
Growth yoy (%) -15.6 22.9 -42.6 10.0 10.0

Less: Intersegment (42,365) (53,881) (34,989) (34,505) (39,180)

Consolidated revenue 253,777 261,234 284,706 326,371 360,734 13%
Growth yoy (%) 3.3 2.9 9.0 14.6 10.5

Standalone (S/A) gross profit 70,482 64,669 75,506 84,046 94,790
S/A gross margin (%) 40.2 35.6 38.1 37.0 37.5

Consolidated gross profit 117,146 114,289 129,170 144,290 164,660
Consol gross margin (%) 46.2 43.7 45.4 44.2 45.6

Standalone (S/A) EBITDA 30,966 21,907 28,759 29,984 38,927 16%
S/A EBITDA margin (%) 17.7 12.1 14.5 13.2 15.4

Consolidated EBITDA 44,474 35,715 41,432 42,788 54,997 15%
Consol EBITDA margin (%) 17.5 13.7 14.6 13.1 15.2

Standalone (S/A) EBIT 21,801 12,615 19,336 19,377 27,021 18%
S/A EBIT margin (%) 12.4 6.9 9.8 8.5 10.7

Consolidated EBIT 31,231 21,613 27,336 26,319 37,012 16%

EBIT margin (%) 12.3 8.3 9.6 8.1 10.3

-- APMEA EBIT 23,855 14,337 21,286 21,296 29,879 18%

EBITM (%) 13.4 7.7 10.5 9.2 11.6

-- Europe EBIT 6,113 5,239 5,540 4,384 6,429 8%

EBITM (%) 8.0 6.6 6.3 4.5 6.0

Standalone (S/A) PAT 11,540 6,294 18,518 12,808 18,352 0%

S/A EPS (Rs) 19.4 10.7 29.7 20.2 28.9

Consol PAT 17,992 12,900 24,059 15,983 23,312 -2%

Consol EPS (Rs) 28.3 20.3 37.9 25.2 36.7

Standalone

Capex 4,544 5,637 8,087 30,000 20,000
Net debt 30,145 36,705 28,484 37,568 34,365
FCF 15,558 7,173 13,251 (4,148) 9,530
FCF Yield (% of revenue) 8.9 3.9 6.7 -1.8 3.8
Net D/E (x) 0.3 0.3 0.2 0.3 0.2
ROCE (pre-tax, %) 13.8 7.8 11.8 11.1 14.0
ROE (%) 11.8 6.4 15.8 9.9 12.8
Consolidated
Capex 9,243 9,843 21,844 35,000 25,000
Net debt 61,742 59,583 49,167 64,710 70,279
FCF 27,656 10,926 19,006 (10,894) 15,920
FCF Yield (% of revenue) 10.9 4.2 6.7 (3.3) 4.4
Net D/E (x) 0.59 0.56 0.41 0.50 0.49
ROCE (pre-tax, %) 11.4 7.7 9.5 8.5 10.7
ROE (%) 13.4 9.0 15.3 9.2 12.3
P/E (x) 15.8 22.1 11.8 17.8 12.2
EV/EBITDA (x) 7.3 9.1 7.5 7.8 6.0

Source: Company, Emkay Research
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Exhibit 28: CEAT: We model in 15%/16%/19% revenue/EBITDA/PAT CAGR over FY26-28E

Particulars (Rs mn) FY24 FY25 FY26E FY27E FY28E FY26E-28E CAGR (%)
Segmental revenue
Truck and Bus 37,025 39,654 45,466 50,922 57,033 12%
% of revenue 31.0 30.0 29.0 27.7 27.4
Growth yoy % 9.1 7.1 14.7 12.0 12.0
2/3Ws 32,247 35,688 42,331 48,257 54,048 13%
% of revenues 27.0 27.0 27.0 26.2 26.0
Growth YoY % 9.6 10.7 18.6 14.0 12.0
PC/UVv 23,887 27,758 34,492 39,320 44,039 13%
% of revenues 20.0 21.0 22.0 21.4 21.1
Growth yoy % 5.6 16.2 24.3 14.0 12.0
LCV/others 8,360 9,253 10,386 11,840 13,261 13%
% of revenue 7.0 7.0 6.6 6.4 6.4
Growth YoY % -7.6 10.7 12.3 14.0 12.0
OHT/Specialty 17,915 19,827 23,517 33,731 39,883 30%
% of revenues 15.0 15.0 15.0 18.3 19.2
Growth yoy % -1.0 10.7 18.6 43.4 18.2
-- Core OHT segment 17,915 19,827 23,517 26,339 30,027
% of revenue 15.0 15.0 15.0 14.3 14.4
Growth yoy % -1.0 10.7 18.6 12.0 14.0
-- CAMSO = = 4,661 7,392 9,856
% of revenue 3.0 4.0 4.7
Growth yoy % 58.6 33.3
Consolidated revenue 119,435 132,179 156,780 184,071 208,263 15%
Growth yoy (%) 5.6 10.7 18.6 17.4 13.1
Gross profit (%) 50,191 49,858 61,757 69,193 79,537
Gross margin (%) 42.0 37.7 39.4 37.6 38.2
EBITDA 16,523 14,741 20,472 21,658 27,619 16%
EBITDA margin (%) 13.8 11.2 13.1 11.8 13.3
-- Core business 16,523 14,741 20,966 21,066 26,633 13%
EBITDA margin (%) 13.8 11.2 13.8 11.9 13.4
-- CAMSO 0 0 140 591 986
EBITDA margin (%) 3.0 8.0 10.0
EBIT 11,434 9,115 13,498 13,644 18,896 18%
EBIT margin (%) 9.6 6.9 8.6 7.4 9.1
Interest 2,691 2,778 3,586 4,309 4,362
PBT 8,941 6,512 10,315 9,537 14,757 20%
Tax rate (%) 25 26 27 27 27
PAT 7,009 5,023 7,693 7,141 10,967 19%
PAT margin (%) 5.9 3.8 4.9 3.9 53
EPS (Rs) 173.3 124.2 190.2 176.5 271.1 19%
Capex 7,713 11,299 22,525 14,000 14,000
Net debt 17,324 20,831 32,288 29,908 26,912
FCF 8,525 1,494 6,392 8,307 9,057
ROCE (pre-tax, %) 18.4 13.7 16.9 14.8 18.9
ROE (%) 18.7 11.5 15.2 12.8 16.8
P/E (x) 21.8 30.5 19.9 21.4 14.0
EV/EBITDA (X) 10.3 11.8 9.1 8.5 6.5
EV (Rs mn) 170,427 173,935 185,391 183,011 180,015

Source: Company, Emkay Research
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Exhibit 29: JK Tyre: We model in 14%/18%/24% revenue/EBITDA/PAT CAGR over FY26-28E

Particulars (Rs mn) FY24 FY25 FY26 FY27E FY28E FY26E-28E CAGR

Revenue

India 129,241 130,188 146,126 168,497 190,401 14%
Standalone 103,133 130,188 146,126 168,497 190,401 14%
Cavendish 26,108

Mexico (Tornel) 26,267 21,470 21,371 23,081 25,770 10%

Others 8 13 25 25 25 0%

less: intersegment 5,497 4,742 4,270 3,832 4,323 1%

Consolidated 150,018 146,929 163,252 187,771 211,873 14%
Growth yoy (%) 2.4 -2.1 11.1 15.0 12.8

Consolidated EBITDA 20,776 15,986 20,314 21,596 28,346 18%
Growth yoy (%) 60.1 -23.1 27.1 6.3 31.3

Consolidated EBITDAM (%) 13.8 10.9 12.4 11.5 13.4

EBIT margin (%)

Standalone 11.1% 8.6% 10.7% 9.6% 11.7%
Cavendish 15.3%

Mexico (Tornel) 5.4% 4.4% 3.5% 5.0% 5.0%

Consolidated 10.9% 7.8% 9.6% 8.8% 10.8%

EBIT (Rs mn)

Standalone 11,448 11,229 15,589 16,174 22,350
Cavendish 3,983 0 0 0 0

Mexico (Tornel) 1,431 941 756 1,154 1,289

Consolidated EBIT 16,409 11,421 15,592 16,564 22,797 21%

Interest 4,469 4,763 4,285 4,762 5,451

Consolidated adjusted PAT 8,333 5,409 9,217 9,726 14,077 24%
Growth yoy (%) 156.7 -35.1 70.4 5.5 44.7

Consolidated PATM (%) 5.6 3.7 5.6 5.2 6.6

Consolidated EPS (Rs) 32.0 19.7 32.0 33.7 48.8 24%

Standalone

Net Debt (Rs mn) 18,750 39,048 42,276 46,353 47,076
Net debt/equity (x) 0.5 0.8 0.8 0.8 0.7
Capex (Rs mn) - Standalone 6,742 30,903 13,012 12,000 12,000

Consolidated

Net Debt (Rs mn) 38,287 41,885 45,690 50,060 51,859
Net debt/equity (x) 0.9 0.8 0.8 0.7 0.6
Net debt/EBITDA (x) 1.8 2.6 2.2 2.3 1.8
Capex (Rs mn) - Consolidated 9,760 4,135 15,854 15,000 15,000
FCF Yield (%) - On Sales 5.8 0.9 0.2 1.1 2.8
FCF Yield (%) - On Mcap 8.1 1.1 0.3 1.8 5.0
ROE (%) 21.1 11.4 16.7 15.1 18.9
Pre-tax RoCE (%) 18.3 12.1 14.7 14.1 17.0
WC days (no of) 56 78 82 78 78

Source: Company, Emkay Research
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Exhibit 30: JK continues to remain our top pick within the tyre space given its much higher
valuation comfort vs peers (~59% discount vs CEAT on 1YF basis)

JKI's valuation discount (%) to CEAT on 1YF PER basis
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Source: Bloomberg, Emkay Research

1QFY27E preview for our tyre universe

Exhibit 31: 1QFY27E Preview — Emkay Tyre Universe

Apollo Tyres

0, o,
Consolidated (Rs mn) Q1FY27E Q1FY26 yoy% Q4FY26 qoq% | Comments
Revenue 74,504 65,608 13.6 73,357 1.6
EBITDA 7,897 8,678 (9.0) 10,688 (26.1)
Adj PAT 1,938 129 1398.8 6,309 (69.3) Revenue growth of 13.5% yoy primarily
EPS (Rs) 3.1 0.2 1,398.8 9.9 (69.3)| led by strong underlying demand across
both OEM/replacement market; expect
0, - -
EBITDA % 10.6 13.2 263 bps 14.6 397 bps 13.5%/10% yoy growth in APMEA/EU:
Adj PAT % 2.6 0.2 240 bps 8.6 -600 bps| margins to take a ~400bps qog impact
Other income 299 189 58.2 352 (15.1) owing to elevated RM basket to 10.6%
Depreciation 4,416 3,775 17.0 3,967 11.3
Tax 699 255 174.2 (4,693) (114.9)
JK Tyres Q1FY27E Q1FY26 yoy% Q4FY26 qo0q%| Comments
Consolidated (Rs mn)
Revenue 44,405 38,689 14.8 42,234 5.1
EBITDA 3,863 4,021 (3.9) 5,371 (28.1) Revenug grovlljth of N%5%| yoy led bz
strong demand in TBR (replacement an
PAT 1,243 1,528 (18.7) 2,246 (44.7) OEMs), coupled with continued
EPS (Rs) 4.5 5.6 (18.7) 8.2 (44.7)| premiumization in PCR (17 inch+ tyres)
_ _ owing to rising SUV share; expect
EENIDINC i LU 1oL e Lo/ il g5 16%/5% growth in India (Standalone +
PAT % 2.8 3.9 -115 bps 5.3 -252 bps| Cavendish) /Mexico (Tornel) operations;
Other income 191 216 (11.8) 94 103.3| overall margins to take a ~400bps qoq
impact owing to elevated RM basket to
Depreciation 1,258 1,136 10.8 1,227 2.5| 10.6%
Tax 363 532 (31.8) 888 (59.1)
] Q1FY27E Q1FY26 oy Q4FY26 0q%| Comments
Consolidated (Rs mn) yoy©o qoq-o
Revenue 41,979 35,294 18.9 42,189 (0.5)
EBITDA 4,198 3,877 8.3 5,927 (29.2)
Adj PAT 894 1,157 (22.8) 2,538 (64.8)
EPS (Rs) 22.1 27.8 (20.5) 60.3 (63.3)| Revenue growth of 18.9% yoy owing to
o _ _ strong underlying demand in 2Ws/PVs;
EBITDA % 10.0 11.0 99 bps 14.0 405 bps built in ~400bps lower margins owing to
PAT % 2.1 3.3 -115 bps 6.0 -389 bps| elevated RM basket to ~10%
Other income 50 47 6.7 257 -80.4
Depreciation 2,003 1,514 32.4 1,841 8.8
Tax 315 419 (24.8) 1,014 (68.9)

Source: Company, Emkay Research
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APOLLO TYRES RECOMMENDATION HISTORY - TREND
RECOMMENDATION HISTORY - DETAILS

Closing

Date Price (Rs) TP (Rs) Rating Analyst BUY H‘f'd m— Sell , Reduce
s Add Price Target Price

16-May-26 395 425 Add  Chirag Jain 600

16-Apr-26 444 575 Buy Chirag Jain 554

09-Mar-26 431 600 Buy Chirag Jain 508

04-Mar-26 431 600 Buy Chirag Jain 462 -

16-Feb-26 479 600 Buy Chirag Jain 416

05-Feb-26 508 600 Buy Chirag Jain 370

15-Nov-25 519 600 Buy Chirag Jain N N g & & g §
10-Aug-25 434 525 Buy  Chirag Jain g % % g % % é’
16-May-25 494 525 Buy  Chirag Jain © ° © <
16-Apr-25 448 525 Buy Chirag Jain Source: Company, Bloomberg, Emkay Research

08-Feb-25 426 550 Buy Chirag Jain

10-Jan-25 462 550 Buy Chirag Jain

18-Nov-24 472 600 Buy Chirag Jain

09-Aug-24 492 600 Buy Chirag Jain
Source: Company, Emkay Research

CEAT RECOMMENDATION HISTORY - TREND

RECOMMENDATION HISTORY - DETAILS

pate Prisleo(s'i!nsg) TP (Rs) Rating Analyst — ij;( ::::;de :iz:'lget Price e
26-May-26 3,298 3,600 Reduce Chirag Jain 4900 [ v
29-Apr-26 3,625 3,600 Reduce Chirag Jain 4396 1

16-Apr-26 3,698 4,800 Buy Chirag Jain 3892 -

09-Mar-26 3,317 4,900 Buy Chirag Jain 3388 -

16-Feb-26 3,864 4,900 Buy Chirag Jain 2884 - :J

21-Jan-26 3,545 4,900 Buy Chirag Jain 2380 W'

18-Oct-25 3,732 4,600 Buy Chirag Jain N 3 8§ & g g §
07-Sep-25 3,351 4,600 Buy Chirag Jain g g é g gc: § g
20-Aug-25 3,197 4,600 Buy  Chirag Jain

20-Jul-25 3,827 4,600 Buy Chirag Jain Source: Company, Bloomberg, Emkay Research

04-Jun-25 3,621 4,100 Buy  Chirag Jain

01-May-25 3,332 4,100 Buy  Chirag Jain

16-Apr-25 3,024 3,900 Buy  Chirag Jain

17-Jan-25 3,025 4,000 Buy Chirag Jain

10-Jan-25 3,084 4,000 Buy Chirag Jain

11-Dec-24 3,149 4,000 Buy Chirag Jain

08-Dec-24 3,096 3,650 Buy Chirag Jain

21-Oct-24 2,972 3,650 Buy Chirag Jain

03-Sep-24 2,849 3,650 Buy Chirag Jain

Source: Company, Emkay Research

Emkay Research is also available on www.emkayglobal.com and Bloomberg EMKAY<GO>.Please refer to the last page of the report on Restrictions on Distribution. In Singapore, this research report or research
analyses may only be distributed to Institutional Investors, Expert Investors or Accredited Investors as defined in the Securities and Futures Act, Chapter 289 of Singapore.
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Closing

5 BUY Hold — Sell Reduce

Date Price (Rs) TP (Rs) Rating Analyst . '

mmmm—— Add Price Target Price
27-May-26 413 550 Buy Chirag Jain 700 1
16-Apr-26 420 650 Buy Chirag Jain 610 |_|
09-Mar-26 425 650 Buy Chirag Jain 520
16-Feb-26 583 650 Buy Chirag Jain | PR |

L © AL AL gy
09-Feb-26 556 650 Buy Chirag Jain 340
T

22-Dec-25 491 625 Buy Chirag Jain ’50 ‘\'W‘VJ
29-Oct-25 424 575 Buy Chirag Jain N N & & & & &

o ¥ ¥ o Y Y oS
11-Aug-25 320 460 Buy Chirag Jain i 2 2 i 2 = 23,

o © ~ o < w0 o
22-May-25 383 460 Buy Chirag Jain ° ° © °
16-Apr-25 303 375 Buy Chirag Jain Source: Company, Bloomberg, Emkay Research
24-Mar-25 297 400 Buy Chirag Jain
11-Feb-25 295 500 Buy Chirag Jain
10-Jan-25 363 575 Buy Chirag Jain
07-Nov-24 386 650 Buy Chirag Jain
05-Aug-24 413 700 Buy Chirag Jain

Source: Company, Emkay Research
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GENERAL DISCLOSURE/DISCLAIMER BY EMKAY GLOBAL FINANCIAL SERVICES LIMITED (EGFSL):

Emkay Global Financial Services Limited (CIN-L67120MH1995PLC084899) and its affiliates are a full-service, brokerage, investment banking, investment
management and financing group. Emkay Global Financial Services Limited (EGFSL) along with its affiliates are participants in virtually all securities trading
markets in India. EGFSL was established in 1995 and is one of India's leading brokerage and distribution house. EGFSL is a corporate trading member of BSE
Limited (BSE), National Stock Exchange of India Limited (NSE), MCX Stock Exchange Limited (MCX-SX), Multi Commodity Exchange of India Ltd (MCX) and
National Commodity & Derivatives Exchange Limited (NCDEX) (hereinafter referred to be as “Stock Exchange(s)”). EGFSL along with its [affiliates] offers the
most comprehensive avenues for investments and is engaged in the businesses including stock broking (Institutional and retail), merchant banking, commodity
broking, depository participant, portfolio management and services rendered in connection with distribution of primary market issues and financial products
like mutual funds, fixed deposits. Details of associates are available on our website i.e. www.emkayglobal.com.

EGFSL is registered as Research Analyst with the Securities and Exchange Board of India ("SEBI"”) bearing registration Number INHO00000354 as per SEBI
(Research Analysts) Regulations, 2014. EGFSL hereby declares that it has not defaulted with any Stock Exchange nor its activities were suspended by any
Stock Exchange with whom it is registered in last five years. However, SEBI and Stock Exchanges had conducted their routine inspection and based on their
observations have issued advice letters or levied minor penalty on EGFSL for certain operational deviations in ordinary/routine course of business. EGFSL has
not been debarred from doing business by any Stock Exchange / SEBI or any other authorities; nor has its certificate of registration been cancelled by SEBI at
any point of time.

EGFSL offers research services to its existing clients as well as prospects. The analyst for this report certifies that all of the views expressed in this report
accurately reflect his or her personal views about the subject company or companies and its or their securities, and no part of his or her compensation was, is
or will be, directly or indirectly related to specific recommendations or views expressed in this report.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its
accuracy or completeness guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an offer
document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the clients simultaneously,
not all clients may receive this report at the same time. The securities discussed and opinions expressed in this report may not be suitable for all investors,
who must make their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient.

EGFSL and/or its affiliates may seek investment banking or other business from the company or companies that are the subject of this material. EGFSL may
have issued or may issue other reports (on technical or fundamental analysis basis) of the same subject company that are inconsistent with and reach different
conclusion from the information, recommendations or information presented in this report or are contrary to those contained in this report. Users of this report
may visit www.emkayglobal.com to view all Research Reports of EGFSL. The views and opinions expressed in this document may or may not match or may be
contrary with the views, estimates, rating, and target price of the research published by any other analyst or by associate entities of EGFSL; our proprietary
trading, investment businesses or other associate entities may make investment decisions that are inconsistent with the recommendations expressed herein.
In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of interest
including but not limited to those stated herein. Additionally, other important information regarding our relationships with the company or companies that are
the subject of this material is provided herein. All material presented in this report, unless specifically indicated otherwise, is under copyright to Emkay. None
of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, without the prior express
written permission of EGFSL . All trademarks, service marks and logos used in this report are trademarks or registered trademarks of EGFSL or its affiliates.
The information contained herein is not intended for publication or distribution or circulation in any manner whatsoever and any unauthorized reading,
dissemination, distribution or copying of this communication is prohibited unless otherwise expressly authorized. Please ensure that you have read “Risk
Disclosure Document for Capital Market and Derivatives Segments” as prescribed by Securities and Exchange Board of India before investing in Indian Securities
Market. In so far as this report includes current or historic information, it is believed to be reliable, although its accuracy and completeness cannot be
guaranteed.

This report has not been reviewed or authorized by any regulatory authority. There is no planned schedule or frequency for updating research report relating
to any issuer/subject company.

Please contact the primary analyst for valuation methodologies and assumptions associated with the covered companies or price targets.

Disclaimer for U.S. persons only: Research report is a product of Emkay Global Financial Services Ltd., under Marco Polo Securities 15a6 chaperone service,
which is the employer of the research analyst(s) who has prepared the research report. The research analyst(s) preparing the research report is/are resident
outside the United States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to supervision
by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of Financial Institutions Regulatory Authority (FINRA) or
required to otherwise comply with U.S. rules or regulations regarding, among other things, communications with a subject company, public appearances and
trading securities held by a research analyst account.

This report is intended for distribution to "Major Institutional Investors" as defined by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the
Exchange Act) and interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is
not a Major Institutional Investor as specified above, then it should not act upon this report and return the same to the sender. Further, this report may not
be copied, duplicated and/or transmitted onward to any U.S. person, which is not the Major Institutional Investor. In reliance on the exemption from registration
provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in order to conduct certain business with Major Institutional Investors.
Emkay Global Financial Services Ltd. has entered into a chaperoning agreement with a U.S. registered broker-dealer, Marco Polo Securities Inc. ("Marco Polo").
Transactions in securities discussed in this research report should be effected through Marco Polo or another U.S. registered broker dealer.

Emkay Research is also available on www.emkayglobal.com and Bloomberg EMKAY<GO>.Please refer to the last page of the report on Restrictions on Distribution. In Singapore, this research report or research
analyses may only be distributed to Institutional Investors, Expert Investors or Accredited Investors as defined in the Securities and Futures Act, Chapter 289 of Singapore.
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RESTRICTIONS ON DISTRIBUTION

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. Except otherwise restricted by laws
or regulations, this report is intended only for qualified, professional, institutional or sophisticated investors as defined in the laws and regulations of such
jurisdictions. Specifically, this document does not constitute an offer to or solicitation to any U.S. person for the purchase or sale of any financial instrument
or as an official confirmation of any transaction to any U.S. person. Unless otherwise stated, this message should not be construed as official confirmation of
any transaction. No part of this document may be distributed in Canada or used by private customers in United Kingdom.

ANALYST CERTIFICATION BY EMKAY GLOBAL FINANCIAL SERVICES LIMITED (EGFSL)

The research analyst(s) primarily responsible for the content of this research report, in part or in whole, certifies that the views about the companies and their
securities expressed in this report accurately reflect his/her personal views. The analyst(s) also certifies that no part of his/her compensation was, is, or will
be, directly or indirectly, related to specific recommendations or views expressed in the report. The research analyst (s) primarily responsible of the content of
this research report, in part or in whole, certifies that he or his associated personsl may have served as an officer, director or employee of the issuer or the
new listing applicant (which includes in the case of a real estate investment trust, an officer of the management company of the real estate investment trust;
and in the case of any other entity, an officer or its equivalent counterparty of the entity who is responsible for the management of the issuer or the new listing
applicant). The research analyst(s) primarily responsible for the content of this research report or his associate may have Financial Interests2 in relation to an
issuer or a new listing applicant that the analyst reviews. EGFSL has procedures in place to eliminate, avoid and manage any potential conflicts of interests
that may arise in connection with the production of research reports. The research analyst(s) responsible for this report operates as part of a separate and
independent team to the investment banking function of the EGFSL and procedures are in place to ensure that confidential information held by either the
research or investment banking function is handled appropriately. There is no direct link of EGFSL compensation to any specific investment banking function
of the EGFSL.

1 An associated person is defined as (i) who reports directly or indirectly to such a research analyst in connection with the preparation of the reports; or (ii)
another person accustomed or obliged to act in accordance with the directions or instructions of the analyst.

2 Financial Interest is defined as interest that are commonly known financial interest, such as investment in the securities in respect of an issuer or a new
listing applicant, or financial accommodation arrangement between the issuer or the new listing applicant and the firm or analysis. This term does not include
commercial lending conducted at the arm’s length, or investments in any collective investment scheme other than an issuer or new listing applicant
notwithstanding the fact that the scheme has investments in securities in respect of an issuer or a new listing applicant.

COMPANY-SPECIFIC / REGULATORY DISCLOSURES BY EMKAY GLOBAL FINANCIAL SERVICES LIMITED (EGFSL):

Disclosures by Emkay Global Financial Services Limited |gcResearch Entity) and its Research Analyst under SEBI (Research Analyst) Regulations, 2014 with
reference to the subject company(s) covered in this report-:

1. EGFSL, its subsidiaries and/or other affiliates and Research Analyst or his/her associate/relative’s may have Financial Interest/proprietary positions in
the securities recommended in this report as of July 06, 2026
2. EGFSL, and/or Research Analyst does not market make in equity securities of the issuer(s) or company(ies) mentioned in this Report

Disclosure of previous investment recommendation produced:

3. EGFSL may have published other investment recommendations in respect of the same securities / instruments recommended in this research report
during the preceding 12 months. Please contact the primary analyst listed in the first page of this report to view previous investment recommendations
published by EGFSL in the preceding 12 months.

4. EGFSL, its subsidiaries and/or other affiliates and Research Analyst or his/her relative’s may have material conflict of interest in the securities
recommended in this report as of July 06, 2026

5. EGFSL, its affiliates and Research Analyst or his/her associate/relative’s may have actual/beneficial ownership of 1% or more securities of the subject
company at the end of the month immediately preceding the July 06, 2026

6. EGFSL or its associates may have managed or co-managed public offering of securities for the subject company in the past twelve months.

7. EGFSL, its affiliates and Research Analyst or his/her associate may have received compensation in whatever form including compensation for investment
banking or merchant banking or brokerage services or for products or services other than investment banking or merchant banking or brokerage
services from securities recommended in this report (subject company) in the past 12 months.

8. EGFSL, its affiliates and/or and Research Analyst or his/her associate may have received any compensation or other benefits from the subject company
or third party in connection with this research report.

Emkay Rating Distribution

Ratings Expected Return within the next 12-18 months.
BUY >15% upside

ADD 5-15% upside

REDUCE 5% upside to 15% downside

SELL >15% downside

Emkay Global Financial Services Ltd.
CIN - L67120MH1995PLC084899
7th Floor, The Ruby, Senapati Bapat Marg, Dadar - West, Mumbai - 400028. India
Tel: 491 22 66121212 Fax: +91 22 66121299 Web: www.emkayglobal.com

Emkay Research is also available on www.emkayglobal.com and Bloomberg EMKAY<GO>.Please refer to the last page of the report on Restrictions on Distribution. In Singapore, this research report or research
analyses may only be distributed to Institutional Investors, Expert Investors or Accredited Investors as defined in the Securities and Futures Act, Chapter 289 of Singapore.
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OTHER DISCLAIMERS AND DISCLOSURES:

Other disclosures by Emkay Global Financial Services Limited (Research Entity) and its Research Analyst under SEBI (Research Analyst)
Regulations, 2014 with reference to the subject company(s) -:

EGFSL or its associates may have financial interest in the subject company.
Research Analyst or his/her associate/relative’s may have financial interest in the subject company.

EGFSL or its associates and Research Analyst or his/her associate/ relative’s may have material conflict of interest in the subject company. The research Analyst
or research entity (EGFSL) have not been engaged in market making activity for the subject company.

EGFSL or its associates may have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding
the date of public appearance or publication of Research Report.

Research Analyst or his/her associate/relatives may have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month
immediately preceding the date of public appearance or publication of Research Report.

Research Analyst may have served as an officer, director or employee of the subject company.

EGFSL or its affiliates may have received any compensation including for investment banking or merchant banking or brokerage services from the subject
company in the past 12 months. . Emkay may have issued or may issue other reports that are inconsistent with and reach different conclusion from the
information, recommendations or information presented in this report or are contrary to those contained in this report. Emkay Investors may visit
www.emkayglobal.com to view all Research Reports. The views and opinions expressed in this document may or may not match or may be contrary with the
views, estimates, rating, and target price of the research published by any other analyst or by associate entities of Emkay; our proprietary trading, investment
businesses or other associate entities may make investment decisions that are inconsistent with the recommendations expressed herein. EGFSL or its associates
may have received compensation for products or services other than investment banking or merchant banking or brokerage services from the subject company
in the past 12 months. EGFSL or its associates may have received any compensation or other benefits from the Subject Company or third party in connection
with the research report. EGFSL or its associates may have received compensation from the subject company in the past twelve months. Subject Company
may have been client of EGFSL or its affiliates during twelve months preceding the date of distribution of the research report and EGFSL or its affiliates may
have co-managed public offering of securities for the subject company in the past twelve months.

+  Digitally signed
SEShadn by Seshadri

Ku mar Kumar Sen
Date: 2026.07.06
Sen 20:26:16 +05'30"
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